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Farm Loan Programs
FSA provides credit and financial supervision to family-sized farmers who do not have access to commercial credit.  The Agency is not in competition with commercial lenders, but serves family farmers whose progress is blocked by a lack of credit resources elsewhere.

Our primary objective is to provide credit counseling and supervised credit to borrowers, helping them make profitable adjustments in their operations to enable them to keep their farm without loss to the government.  FSA’s ultimate goal is to help borrowers make enough financial progress to obtain commercial credit on their own, without assistance from the government.  Emphasis is placed on helping beginning farmers enter farming and assisting farmers recovering from financial setbacks and natural disasters.  Most farm loans must be fully secured and can only be approved for those who have repayment ability.

FSA’s Farm Loan Programs consist of three general types:


1.
Operating (OL)


2.
Farm Ownership (FO)


3.
Emergency (EM)

Operating Loan (OL) programs and Farm Ownership (FO) loan programs are delivered through either:


1.
Direct Funds which come directly from the U.S. Treasury or:


2.
Guaranteed Funds which come from other lenders and up to 95 percent of the loan



 is backed by the United States Government.




Direct Loans


     

      


Guaranteed Loans
	
	OL
	FO
	Beginning 

Farmer

Downpayment

FO
	EM
	
	OL
	FO

	Loan 

Purpose
	-Annual 

  operating 

  expenses

-Livestock

-Equipment
	Real Estate
	Purchase

Real Estate
	Recovery from Natural Disaster
	
	-Annual 

  operating 

  expense

-Livestock

-Equipment
	Real Estate

	Maximum Amount
	$200,000
	$200,000
	40% of Purchase

 or $100,000 whichever is less
	$500,000
	
	$852,000

OL & FO Combination

	Interest

Rates
	Regular 4.5%
	Regular 5.0%
	4%
	3.75%
	
	Set by lender
	Set by lender

	(Subject to

Change)

	Limited Resource Applicants 
5%
	Joint

Credit

5%

Fixed
	Limited Resource Applicants
5%
	N/A
	N/A
	
	
	

	Terms
	-  1 year for

Annual Operating
	Up to 40 years
	10% cash down
	Normally,

- on Chattel
	
	-1 year for Annual Operating
	Up to 

40 years

	
	
	
	40% FSA

15 years
	 1-7 years

- on Real Estate
	
	-Up to a 5 year line of credit

-Up to 7
	

	
	Up to 7 years for Livestock & Equipment
	
	50% other credit 30 years
	20-30 Yrs 

but not more than 40 yrs
	
	years for Livestock and Equipment
	

	Primary

Security
	  Crops

  Livestock

  Equipment
	Real Estate
	Real Estate
	Chattels 

and/or

Real Estate
	
	  Crops

  Livestock

  Equipment
	Real Estate


Farm Storage Facility Loan
Farm Service Agency may provide loans to eligible farmers to build or upgrade farm storage and handling facilities.  Most crops grown in Minnesota are eligible commodities.  An eligible farmer is any person who has a satisfactory credit history, no delinquent Federal debt, and show repayment ability.  The person must also demonstrate a need for increased storage capacity.  For a complete list of eligibility requirements, contact your local FSA office.  

	
	Facility Loan

	Loan 

Purpose
	Erect new bins and other structures designed for grain or silage storage, permanently affixed grain handling equipment, renovating existing storage to FSA regulations, and new electrical equipment.  Storage structures for commercial purposes are ineligible.

	Maximum Amount
	85% of the project cost, not to exceed $100,000

	Interest

Rates
	Interest rates are subject to change each month.  Rate is locked once loan is approved by the County Committee.  Current rate is:  4.0%

	Terms
	The maximum term of the loan is 7 years.  

	Primary

Security
	Facility structure and related equipment.  Real estate mortgage for loans greater than $50,000.  Other security may be required by FSA in certain circumstances.

	Other Requirements
	Site preparation and construction cannot begin until after the loan is approved by the FSA County Committee.


Crop Commodity Loan
Loans provide farmers interim financing at harvest time to meet cash flow needs without having to sell their crops when market prices are typically at harvest-time lows.  Allowing farmers to store production at the time of harvest provides for better marketing opportunities of crops throughout the year.   

To be eligible, farmers must comply with conservation and wetland provisions, report their cropland acreage on the farm, have beneficial interest in the commodity, and ensure that crops meet CCC minimum grade and quality standards.  

See your local FSA office for other requirements that may apply. 
	
	Crop Commodity Loan

	Loan 

Purpose
	Interim financing at harvest time to meet cash flow needs on eligible crops of corn, soybeans, oats, barley, spring wheat and winter wheat.

	Maximum Amount
	CCC loan rate multiplied by the number of qualified bushels.

	Interest

Rates
	Interest rates are subject to change each month.  Rate is locked once loan is disbursed.  (Exception: may change on January 1st. )    Current rate is:  4.875%

	Terms
	Loans mature on the last day 9 months following the month in which the loan is approved. 

	Primary

Security
	Crop to be placed under loan.

	Crop Loan Rates per Bu.
	Corn                         Barley                                   
	$1.84

$1.69   
	Soybeans                       Oats                                    
	$4.89  
$1.38
	Spring Wheat 
Winter Wheat
	$2.96

$2.87        
	(Loan rates vary by County)

	Other Information 
	Loan must be repaid when the crop is sold.  Under most circumstances, the farmer can forfeit the crop at loan maturity to satisfy the loan if market prices so dictate.  If market rates are lower than the loan rate, under most circumstances, the loan can be repaid or the crop bought back at the lower market rate.  The farmer has the opportunity to repay the loan at any time during the term of the loan. 



The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 327-W, Whitten Building, 14th and Independence Avenue, SW, Washington, DC 20250-9410 or call (202) 720-5964 (voice or TDD). USDA is an equal opportunity provider and employer. FSA is an Equal Opportunity Lender.
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